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Domestic business continue to shine; US sales to remain under pressure in Q3 

The pharmaceutical companies under our coverage is expected to post an 11.6% (YoY) decline in 
earnings with a 3.5% (YoY) rise in the revenue base due to US business pressures on lack of new 
product approvals increasing competition in the existing product portfolio. However, a substantial 
ramp-up of albuterol for Lupin and  Ilumya uptake to offset Absorica decline for Sun pharma, which 
would support the momentum in the US for both these players. Domestic formulations are expected 
to grow at the higher single-digit to midteen due to a revival in acute therapies and sustained healthy 
growth in Chronic pieces. Cost pressures in the form of higher freight cost, marketing spends and raw 
material cost increases are likely to put margin pressures, which would slow down the earnings 
growth. We expect weakness in API company sales to continue due to the high base effect. Overall, 
our pharmaceutical coverage would post Revenue/EBITDA/PAT growth of 5.2%/-9.6%/ -11.6% YoY 
in Q3FY22. We expect the EBITDA margin of our coverage universe to decline by 358bps YoY, led 
by the increase in raw material cost and higher other expenses. 

Aurobindo Pharma 

We expect Aurobindo Pharma’s revenues to decrease by 3.6% YoY to INR 61.3bn, impacted by a   
decline in the US sales due to Natrol divestment and continued price erosion in the base business. 
ARV to decline YoY on a higher base. The company’s EBITDA margin to decline by 116bps due to 
change in product mix and higher other expenses. PAT expects to de-grow by 3.3% to INR 7.68bn 
due to muted operational performance.  

Dishman Carbogen Amcis 

Dishman Carbogen is expected to report a 7.8% growth in revenue due to slower recovery in the 
domestic facility. We expect EBITDA margin expansion of 748bps to 20.9% compared to last year 
same quarter due to low base. The net profit would grow by 227% YoY to INR 204mn.  

Fermenta Bio 

Fermenta bio expected to report revenue growth of 4.6% YoY to INR 941mn, despite of continued 
traction in the Human VD3 business (80% of overall VD3 sales H1FY22) due to planed shutdown for 
capacity expansion. However, owing to a high base, the EBITDA margin can contract by 887bps to 
15.8% from 24.7% in Q3FY21. We expect Adj PAT to witness a decline of 52% at INR 47mn. 

Granules India 

Granules India expected to report revenue of INR 10.52bn (+24.5% YoY), mainly driven by better 
realization supported by the price increase and partially due to new product introduction. We expect 
the EBITDA margin to recover on a sequential basis by 178bps to 18.8% from 17% in Q2FY22 on the 
back of taking partial price increase ( in line with RM cost increase) by re-negotiation with some of its 
customers and improving product mix. We expect Adj PAT to de-grow by 18.8% YoY to INR 1192mn. 

Lupin 

We expect Lupin’s revenues to grow by 6.8% YoY owing to healthy growth in the domestic business 
along with improvement in the US sales on the back of flu season and ramp-up in new products. 
EBITDA margin to contract by 489bps at 15.5% from 20.4%, due to increased input cost pressures 
and higher other expenses. Adj. PAT is expected to de-grow by 29.8% YoY to INR 3.1bn. 

Neuland Lab 

We expect Neuland’s revenue to decline by 26.7% to INR 1,799mn because of de-growth in CMS 
and the speciality API segment. Due to inflation in raw materials, higher logistic cost and lower contri-
bution from high margin products, the EBITDA margin to witness a 339bps contraction from 19% to 
15.6% in Q3FY22 compared to the same quarter last year. Adj Net profit to de-grow by 59.4% YoY to 
INR 109mn from INR 267mn due to operationally weak performance.    

Relative Price Chart 

Our Top Picks:   

 Lupin  

 Fermenta Bio 

 Granules India 

Company Name Reco CMP 
Target 
price 

Aurobindo Pharma Hold 695 820 

Dishman Carbogen Hold 216 212 

Fermenta Biotech  Buy 296 355 

Granules India Buy 357 400 

Lupin Buy 951 1210 

Neuland Lab Hold 1690 1720 

Sequent scientific Hold 191 197 

Sun Pharma Buy 859 900 

Suven Pharma Hold 549 530 

 Performance (%) 1m 3m 1Yr 

Aurobindo Pharma -2 -4 -27 

Dishman Carbogen -6 -7 37 

Fermenta Biotech  4 -9 -3 

Granules India 4 9 -2 

Lupin 1 2 -14 

Neuland Lab 6 -3 36 

SeQuent Scientific 8 -12 -6 

Sun Pharma 14 3 42 

Suven Pharma 7 2 9 
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Sequent Scientific  
Sequent Scientific to post revenue de-growth of 12% on the back of weak API sales and the sharp 
decline in Turkish business (due to currency depreciation). EBITDA margin to decrease by 1411bps 
mainly due to higher employee cost (due to ESOP), logistic expense and change in product mix. 
The company is expected to post a loss of INR 8.9mn compared to a profit of INR355mn due to 
weak operational performance. 

Sun Pharma 

Sun Pharma’s revenues are likely to grow by 9.4% YoY at INR 96bn, primarily due to the ramp-up of 
the Specialty portfolio led by Winlevi launch, good ramp up in Cequa and Ilumya. We expect domes-
tic formulations to report growth of 13% YoY. The company’s EBITDA margin to contract by 492bps 
YoY to 26.1% from 31% due to increased input cost pressures and higher other expenses (mainly 
promotional expenses in the US market). Subsequently, adjusted net profit is expected to de-grow 
by 11.3% to INR 17bn. 

Suven Pharma 

Suven Pharma’s revenues are likely to increase by 40.2% YoY, mainly due to strong performance 
from the commercial CRAMS business. The company’s EBITDA margin expects to contract by 
995bps YoY to 40.3% from 50.3%, impacted by higher raw material and logistic costs. The net profit 
is likely to increase by 19.5% YoY to INR 1,358mn from INR 1,136mn. 
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Company 

Revenues EBITDA EBITDA  Margin (%) PAT PAT  Margin (%) 

Q3FY22E Q3FY21 
Y-o-Y 
(%) Q3FY22E Q3FY21 

Y-o-Y 
(%) Q3FY22E Q3FY21 Q3FY22E Q3FY21 

Y-o-Y 
(%) Q3FY22E Q3FY21 

INR in mn                           

Aurobindo Pharma 61,340 63,649 -3.6% 12,476 13,686 -8.8% 20.3% 21.5% 7,678 7,942 -3.3% 12.5% 12.5% 

Dishman Carbogen 5,051 4,686 7.8% 1,058 631 67.7% 20.9% 13.5% 204 -160 227.5% 4.0% -3.4% 

Fermenta Biotech  941 900 4.6% 149 222 -33.0% 15.8% 24.7% 47 98 -52.0% 5.0% 10.9% 

Granules India 10,517 8,445 24.5% 1,977 2,116 -6.5% 18.8% 25.1% 1,192 1,468 -18.8% 11.3% 17.4% 

Lupin 41,833 39,173 6.8% 6,495 7,999 -18.8% 15.5% 20.4% 3,097 4,411 -29.8% 7.4% 11.3% 

Neuland Lab 1,799 2,454 -26.7% 281 466 -39.8% 15.6% 19.0% 109 267 -59.4% 6.0% 10.9% 

SeQuent Scientific 3,124 3,551 -12.0% 127 645 -80.4% 4.1% 18.2% -8.9 355 -102.5% -0.3% 10.0% 

Sun Pharma 96,076 87,818 9.4% 25,038 27,210 -8.0% 26.1% 31.0% 17,004 19,181 -11.3% 17.7% 21.8% 

Suven Pharma 3,853 2,749 40.2% 1,553 1,381 12.4% 40.3% 50.3% 1,358 1,136 19.5% 35.2% 41.3% 

Estimates for Q3FY22E 

Source: Company, BP Equities Research  



 

 

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP Equities or any of its affili-
ates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in 
the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any ex-
press or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 
merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investiga-
tions. 

BP Wealth and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities mentioned in this 
report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a 
reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from 
doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP Equities or any of its affiliates to any registration or licensing requirement within such jurisdiction. 

    B P    W E A L T H 

Corporate Office:  
4th floor,  
Rustom Bldg,  
29, Veer Nariman Road, Fort,  
Mumbai-400001 

Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160  

Website- www.bpwealth.com  

Registered  Office: 
24/26, 1st Floor, Cama Building,  
Dalal street, Fort,  
Mumbai-400001 

 

 

BP Equities Pvt. Ltd.  
CIN No: U67120MH1997PTC107392  


